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tieciLOQlcaUV_Kec.QKl.exL  Tarrant  County  Texas 

NOTICE  OF  CONFroM  A  NATURAL  PERSON  MAY  REMOVE  OR 

STRIKE  ANY  OR  fSEWV H^^LLOWING  INF(^i^fi^-PoRE  Kllffiffib 

IN  THE  PUBLIC  RECORDS^  YOUR  SOCIAI^CURTTfellMMBER  OR  YOUR 

XTO  REV  PROD  88  (7-69|  PAID  UP  (Mrt  7/07)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  7th  day  of  October  2010,  between  Mollv  Margaret  Smith  and  Jerome  Christensen  Lessor  (whether  one  or 
more),  whose  address  is:  IIISTrammell  Drive  Fort  Worth.  Texas  76126  .and  XTO  Energy  Inc.,  whose  address  is:  810  Houston  St.,  Fort 
Worth,  Texas  76102,  Lessee,  WITNESSETH: 

1.  Lessor,  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the 
covenants  and  agreements  of  Lessee  hereinafter  contained,  does  hereby  grant,  lease  and  let  unto  Lessee  the  land  covered  hereby  for  the 
purposes  and  wfth  the  exclusive  right  of  exploring,  drilling,  mining  and  operating  for  producing  and  owning  oil,  gas,  sulphur  and  all  other 
minerals  (whether  or  not  similar  to  those  mentioned},  together  with  the  right  to  make  surveys  on  said  land,  lay  pipe  lines,  establish  and 


covered  hereby,  herein  called  "said  land,"  is  located  in  the  County  of      Tarrant  ,  State  of  Texas,  and  is  described  as  follows: 

0.24755  acres  more  or  less.  Lot  5,  Stock  2,  of  tbe  Creenbriar  Addition,  an  Addition  to  the  City  of  Benbrook,  Tarrant  County, 
Texas  according  to  the  plat  recorded  in  Volume  388-105,  Page  55,  Plat  Records,  Tarrant  County,  Texas 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land 
above  described  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  title  or  unrecorded 
instrument  or  (b)  as  to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  requested  by 
Lessee  for  a  more  complete  or  accurate  description  of  said  land.  For  the  purpose  of  determining  the  amount  of  any  bonus  or  other  payment 
hereunder,  said  land  shall  be  deemed  to  contain  0.24755  acres,  whether  actually  containing  more  or  less,  and  the  above  recital  of  acreage 
in  any  tract  shall  be  deemed  to  be  the  true  acreage  (hereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights 
and  options  hereunder. 

2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of 
1     year  from  the  date  hereof,  hereinafter  caned  "primary  term "  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted 

upon  said  land  with  no  cessation  tor  more  than  ninety  (90)  consecutive  days. 

3.  As  royalty.  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells, 
the  equal  25%  part  of  all  ol  produced  and  saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay 
Lessor  the  average  posted  market  price  of  such  25%  ^  pan  of  such  oil  at  the  wells  as  of  the  day  it  is  run  to  the  pipe  line  or  storage  tanks, 
Lessor's  interest,  in  either  case,  to  bear  25%  of  me  cost  of  treating  oil  to  render  it  marketable  pipe  line  oil;  (b)  To  pay  Lessor  on  gas 
and  casinghead  gas  produced  from  said  land  (li when  sold  by  Lessee,  25%  ofthe  amount  realized  by  Lessee,  computed  at  The 
mouth  of  the  well;  or  (2)  when  used  by  Lessee  off  said  land  or  in  the  manufacture  of  gasoline  or  other  products,  the  market  value,  at  the  mouth  of 
the  well,  of  _25%  of  such  gas  and  casinghead  gas;  (c)  To  pay  Lessor  on  aU  other  minerals  mined  and  marketed  or  utilized  by  Lessee  from 
said  land,  one^enth  either  in  kind  or  value  at  the  well  or  mine  at  Lessee's  election,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be 
one  dollar  ($1 .00)  per  long  ton.  If,  at  the  expiration  of  the  primary  term  or  at  any  time  or  times  thereafter,  there  is  any  well  on  said  land  or  on 
lands  with  which  said  land  or  any  portion  thereof  has  been  pooled,  capable  of  producing  oil  or  gas,  and  all  such  weils  are  shut-in,  this 
lease  shall  nevertheless,  continue  in  force  as  though  operations  were  being  conducted  on  said  land  for  so  long  as  said  wells  are  shut-in,  and 
thereafter  this  lease  may  be  continued  in  force  as  if  no  shut-in  had  occurred.  Lessee  covenants  and  agrees  to  use  reasonable  diligence  to 
produce,  utilize,  or  market  the  minerals  capable  of  being  produced  from  said  wells,  but  in  the  exercise  of  such  diligence,  Lessee  shall  not  be 
obligated  to  install  or  furnish  facilities  other  than  well  facilities  and  ordinary  lease  facilities  of  flow  lines,  separator,  and  lease  tank,  and  shall  not  be 
required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to  Lessee.  If,  at  any  time  or  times  after  the  expiration  of  the  pnmary 
term,  all  such  wells  are  shut-in  for  a  period  of  ninety  consecutive  days,  and  during  such  time  there  are  no  operations  on  said  land,  then  at  or 
before  the  expiration  of  said  ninety  day  period,  Lessee  shal  pay  or  tender,  by  check  or  draft  of  Lessee,  as  royalty,  a  sum  equal  to  one  dollar 
($1 .00)  for  each  acre  of  land  then  covered  hereby.  Lessee  shall  make  like  payments  or  tenders  at  or  before  the  end  of  each  anniversary  of  the 
expiration  of  said  ninety  day  period  if  upon  such  anniversary  this  lease  is  being  continued  in  force  solely  by  reason  of  the  provisions  of  this 
paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at  The  time  of  payment  would  be  entitled  to  receive  the  royalties 
which  would  be  paid  under  this  lease  if  the  wells  were  producing,  and  may  be  deposited  in  such  bank  as  directed  by  Lessor,  or  its  successors, 
which  shall  continue  as  the  depositories,  regardless  of  changes  in  the  ownership  of  shut-in  roy""  "  ~*  —  * —  """""" 
shut-in  royalty,  two  or  more  parties  are,  or  claim  to  be,  entitled  to  receive  same.  Lessee  may, 

provided,  pay  or  tender  such  shuMn  royalty,  in  the  manner  above  specified,  either  jointly  to  such  parties  ,  ... 

with  their  respective  ownerships  thereof,  as  Lessee  may  elect.  Any  payment  hereunder  may  be  made  by  check  or  draft  of  Lessee  deposited  in 
the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depository  bank  provided  for  above  on  or  before  the  last  date  for  payment. 
Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of  assignment  of  this  tease  jn  whole  or  in  part, 
Kabiity  for  payment  hereunder  shaR  resf  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  tease  with  any  other  land  covered  by  this 
lease,  and/or  with  any  other  land,  tease,  or  teases,  as  to  any  or  a*  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80 
surface  acres,  plus  1 0%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be 
enlarged  as  to  any  one  or  more  horizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  10%  acreage  tolerance,  if  limited  to  one  or  more 
ofthe  following:  (1)  gas,  other  than  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3) 
minerals  produced  from  wells  classified  as  gas  weils  by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein 
permitted,  either  at  the  time  established,  or  after  enlargement  are  pemnitted  or  required  under  any  governmental  rule  or  order,  for  the  dnHing  or 
operation  of  a  well  at  a  regular  location,  or  for  obtaining  maximum  alowabte  from  any  well  to  be  dnlled,  drilling,  or  already  dnlted  any  such  unit 
may  be  established  or  enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said 
option  as  to  each  desired  umt  by  executing  an  instrument  identifying  such  unit  and  filing  ft  for  record  in  the  public  office  in  which  this  tease  is 
recorded.  Such  unrt  shall  become  effective  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if  said  instrument  or  ristrumente 
make  no  such  provision,  then  such  unit  shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said 
options  may  be  exercised  by  Lessee  at  any  time  and  from  time  to  time  white  this  lease  is  in  force,  and  whether  before  or  after  operations  or 
production  has  been  established  either  on  said  land,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit 
established  hereunder  shall  be  valid  and  effective  for  all  purposes  of  this  lease  even  though  there  may  be  mmeral,  royalty,  or  leasehold 
interests  in  lands  within  the  unit  which  are  not  effectively  pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall 
be  considered,  for  all  purposes,  except  the  payment  of  royalty,  operations  conducted  upon  said  land  under  this  fease.  There  shall  be  allocated 
to  the  land  covered  by  this  lease  within  each  such  unit  (or  to  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the 
unit)  that  proportion  of  the  total  production  of  unitized  minerals  from  the  unit,  after  deducting  any  used  in  lease  or  unrt  operations,  whichthe 
number  of  surface  acres  in  such  land  (or  in  each  such  separate  tract)  covered  by  this  tease  within  the  unit  bears  to  the  total  number  of  surface 
acres  in  the  unit,  and  the  production  so  allocated  shall  be  considered  for  all  purposes,  including  payment  or  delvery  of  royalty,  overriding  royalty 
and  any  other  payments  out  of  production,  to  be  the  entire  production  of  unitized  minerals  from  the  land  to  which  allocated  in  the  same  manner 
as  though  produced  therefrom  under  the  terms  of  this  lease.  The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees 
that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of  shut-in  royalties  from  a  well  on  the  unit  shall  satisfy  any  limitation  of  term  requiring 
production  of  oil  or  gas.  The  formation  of  any  unit  hereunder  which  includes  land  not  covered  by  this  tease  shall  not  have  the  effect  of  exchanging 
or  transferring  any  interest  under  this  lease  including,  without  limitation,  any  shut-in  royalty  which  may  become  payable  under  this  lease)  between 
parties  owning  interests  in  land  covered  by  mis  tease  and  parties  owning  interests  in  land  not  covered  by  this  lease.  Nerther  shall  it  impair  the  right 
of  Lessee  to  release  as  provided  in  paragraph  5  hereof,  except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are 
operations  thereon  for  unitized  minerafe  unless  all  pooled  leases  are  released  as  to  lands  within  the  unit  At  any  time  while  this  tease  is  in  force 
Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for  record  in  the  pubtic  office  where  this  tease  is  recorded  a  declaration  to  mat 

effect   "*'''■■'  -   "1:  1  •■  ■-  ■  :-  -  j  t.  ...  n™. .  .        (wihiu<  mm*  hn  -imirtWaH   n.frumaH    mrli  irart  nr 


record* 

rH^undershatlTeTOta  covers  separate^ tracts. 


5.  Lessee  may  at  any  time  and  from  time  to  lime  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  reteases  of  this  tease  as  to  any 
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part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

anJL  ^h^^™Si^,^^',^erat^s'',  ihaN  ^an  operations  for  any  of  the  fallowing:  preparing  the  drilteite  location  or 

hSfSnriSU S^H^SS^^^S^W  [f00"1^?"9'  sidetracking,  plugging  back  or  retiring  of  a  well  in  search  for  or 

wrfterSSrt  ir TpljlS qu^ie^      ' 9       P     W       ™*.  excavating  a  mine,  production  of  oiTgas,  sulphur  or  other  mineral, 

ai  o^^S^JSPi "SLSRfif  £2!  ^aityM°Itwateri;otflf 1han  ^^Less^s  water  weBs,  and  of  oil  and  gasproduced  from  said  land  in 
Mf22}?2Sj22S^  m^SS.5^!^  81  a£*  ^^^r  *?  macWr^V  and  fixtures  plaoed  on  sakfand,  including  the  right  to 

L^fS^5R^S?£S^tir!S.S^  £?fi^Slrffrer  ?*n  ^  feet  to  m&  5^use  w  bam-r](?w  on  said  land  without  the  consent  of  the  Lessor. 
Lessee  snail  pay  tor  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

th»  <3J^r!!?1S5!2!^  ass'9[>ed  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of 

JSiSS^^iSSP**18'  and  cohwderatoro  of  this,  lease  shall  extend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors, 
5H2L£i!2fK-a^M"^  STOP  w  *S*W  ^  ownerehjp  of  said  land,  /oyaffies,  or  other  moneys Tor  Tny  ptf t^eSS 
m^^^^f1^^  ffiMP?  °L.d,m,nish  righte  of  Lessee,  including,  but  not  limited  to,  the  location  and  drilling  ofwS 
f^«™^reJJ£nt  °*  PJ?c,uct,on  Nofwrthstanding  any  ether  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its 
2S2?THL2LS2fSB2w2S  ^SfW-^?810"    *£  ownership  of  ^  "and  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the 

^52K2Lf K^h»!lfi?J?indiin9  up0^the  hen  pWd  0wner  °,f  tnis  ^  .unW  sixtv  W  days  after  there  has  Been  furnished  to 
HhriQLJ?1?^^^^  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or 

£S%KSlS%^f^^J?St  "U"*  ^P'65  °*  5e  Smarts  which  have  been  properly  filed  for  record  and  which  evidence 
££h        r^^^^  proceedings,  transcripts  or  other  documents  as  shall  be  necessary  in  the  opinion  of 

^SSSfSS J «S2!2^,?lJfiL2L8UCh  4anfle.^  *v,s,01[l  lf  any  cnani'e  in  ownership  occurs  by  reason  of  the  death  of  the 
bank  puvMed ffo^boT^  or  tender  such  royalties,  or  other  moneys,  or  parfthereof,  to  the  credit  of  the  decedent  in  a  depository 


eSS^tert tanSKi?!iSa^lHP  "  irSuded  "  a  P°°led  W1  W  there  are  operations.  Lessee  shall  alsohave  such 
ZSEWXS^  acrea9e  50  reta,ned  and  8,1311  ^  te  to  move  or  remove  any  existing 

inhJsK  h^^r^ii^^^Hd™9^  toJ?hnd  ""S 10  5aidlland  ^IC51  ?»  dain!»  <*  811  P*?0"6  whomsoever.  Lessor's  rights  and 

ch.a^edlSflmanlyiVwth  anv  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
9^J&it^£ii!i!i^SSfS  ^ time  t0  W  onSluoe  same  for  Lessor,  either  before  or  after  rratorCand  be  subrogated I  tothe 
!^ ^SSJJK&S^  and  ^  S?^0*  am«Jnts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
S^i^TOiS?**118  leas?" If  ^ase  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  sad  land  than  Se 
m^^l^^f6  simplS         S^?Ser  t?550^8  V1**1  specifieel  or  not),  or  no  interest  therein,  tfenthe  royalfiS another 

*S3l SS "JL&WJSSPiSJ0  ^  ^'sJfas12?versJes5Jha.n  **■  inteiert;  shall  be  paid  only  in  the  proportion  which  the  interest 
JS™"-f  an*  4C0verei'ubyi  ™$  (ease-  .f^rs  to  the  whole  and  undivided  fee  simple  estate  JhereftT  All  royalty  interest  covered  by  this  lease 
^^^^^^^^^^  VS  oul  °l^Lr&  Pravided.'TSis  lease  shall  be  binding  upon  eac^p^  who  executes  rt 
without  regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

«*n  ^J^SlS^ISSS  'VSSS&S  f**  the.expiration  of  «w  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
^SSSS^^SSSS^^SSSL^  tfEMJH  pperations  on  sad  land  by  reason  of  .(1)  any  law,  order,  mle  or  regulation. 


,  .  12-  Lessor  agrees  that  this  lease  covers  and  includes  any  and  aH  of  Lessor's  rights  in  and  to  any  existing  weJI(s)  and/or  weltoorefe)  on  sad 
a^e^^rr^lsX^fng^  a  n^Jef  P*^^  of  thrs  lease  trte  reentry  an3  use  by  Lessee  c/  any  ewstrng  ^eJl  and/or  v^lbore  shaH  be 

^- -  "j  3.  Notwithstanding  anything  to >  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
gwiiw  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 


14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or 
surface  restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may 


lease,  provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking  producing  or  other 
operations  under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land 
Notmng  contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this 
lease,  except  as  expressly  stated. 

■  15« 11  is  hereby  agreed  and  understood  that  there  shall  be  no  drilling  activities  on  the  surface  of  the  leased  premises  without  the 
pnor  written  permission  from  the  surface  owner  of  the  applicable  portion  of  the  leased  premises.  Notwithstanding  the  foregoing,  this 
rPfi.  ace  shr  J1?  be  construed  as  a  waiver  of  the  rights  of  Lessee  to  utilize  the  subsurface  of  the  leased  premises  under  this 
lease,  and  Lessee  shall  have  the  right  to  exploit,  explore  for,  develop  and  produce  oh,  gas  and  other  covered  minerals  under  this  lease 
from  wells  from  surface  locations  off  the  leased  premises,  including,  but  not  limited  to,  directional  or  horizontal  drilling  activity  which 
comes  under  the  surface  of  the  leased  premises.  This  drilling  surface  waiver  does  not  apply  to  any  surface  rights  associated  with 
instruments  other  than  this  lease. 


ownership  according  to  Lessee  s  records,  an  additional  consideration  of  the  sum  of  Two  Thousand  Five  Hundred  DoHara  ($2,506.00) 
per  net  mineral  acre  owned  by  the  party  entitled  to  such  payment  at  such  time  of  extension,  in  the  acreage  so  extended.  If  this  lease  is 
extended  as  to  only  a  portion  of  the  acreage  then  covered  hereby,  Lessee  shall  designate  such  portion  by  a  recordable  instrument. 
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IN  WITNESS  WHEREOF,  this  instrument  is  effective  as  of  the  date  first  above  written. 
LESSOR(S> 

Molly  Margaret  Smith 


STATE  OF     /  *><?S 


~_     -  §  SS.  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF  /o^Um  § 


This  instrument  was  acknowledged  before  me  on  the  ^2^1  day  of  fl/cfoW^         20j£  by  Molly  Margaret  Smith. 

Signature  ^ 

/)/] 

My  commission  expires: 


!;  /Jink  11,201%  Printed      (ftoY     S.  U 


Seal: 


/Ml 

STATE  OF   § 

§  ss.  ^\  (ACKNOWLEDGMENT  FOR  CORPORATION) 

COUNTY  OF  _____  § 


This  instrument  was  acknowledged  before  me  on  the         daydf^  20  ,  by 

 ,  as  ,  a  


corporation,  on  behalf  of  said  corporation. 

Signature 


Notary  Public 

Printed  '    


My  commission  expires: 
Seal; 
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IN  WITNESS  WHEREOF,  this  instrument  is  effective  as  of  the  date  first  above  written. 
LESSOR(S) 

t 

 Me*  -tor-  q  _ 


Jerome  Christensen 


STATE  OF 


COUNTY  _    

This  instrument  was  acknowledged  before  me  on  the  day  of  fl crt<W/i4//yy{  ,  20^by 


My  commission  expires: 
Seal: 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

 ^_           ,  Jerome  Christensen.. 

Signature  / CUVV  ^0i%VH$/f  

Notary 


Printed 


STATE  OF 


COUNTY  OF 


This  instrument  was  acknowledged  before 
 ,  as  


(ACKNOWLEDGMENT  FOR  CORPORATION) 


the  day  of  _ 


corporation,  on  behalf  of  said  corporation. 


\ 
Signature 

Printed 


.,20  ,by 


.  a 


Notary  Public 


My  commission  expires: 
Seal: 


